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Example 2:

1/4/23, PPE Purchased @3 Crore, DAC is 1 Crore, Life of PPE = 10 Years.

There is a Decommissioning Liability after 10 Years of Rs. 25 lakhs. Discount Rate is 10% p.a.
What is the cost of PPE? & How to treat Decommissioning Liability.
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Pluto Ltd owns land and building which are carried in its balance sheet at an aggregate carrying amount
of 10 million. The fair value of such asset is F1S million. It exchanges the land and building for a private
Jet, which has a fair value of F18 million, and pays additional F3 million in cash. Show the necessary
treatment as per AS 10,
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